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TL;DR Why you should care about Web3

The Market Size

Defi has grown to an $S80 billion industry in 2021, with expectations
to grow 10-fold based on current trends.

NFT trading volume reached $10.7B in Q3 2021.

Defi and NFTs are only a subset of what Web3 can offer, with no
signs of growth stopping. It's clear Web3 will be a multi-billion $
opportunity, likely a multi-trillion S opportunity.

The Key Drivers

Regulation: Web3 players want to see more regulation. President
Biden signed an executive order to discern how digital assets will
be treated.

Climate Change: More tokens are emerging that are moving away
from energy intensive Proof of Work to address climate concerns.

Scalability: Blockchain cannot process transactions at the pace
Web 2.0 can. Strong infrastructure is imperative for Web3 to scale.

Security: Rug pulls and stolen crypto/assets are a major concern. It
is still difficult for users to restore their assets and take legal action.

Ease of Onboarding: Web3 still remains quite technical for the
average user and onboarding is not seamless. Tools to help with
education and adoption are necessary. Web2.5 will be the bridge
from Web 2.0 to Web3.

The Opportunity

DeFi: Cross-border payments that utilize stablecoins makes it
frictionless for P2P transactions and companies to pay workers
abroad. This results in faster payments and lower transaction fees.
Web3 can transform finance.

Creators: Web3 enables users to take ownership of their content
like NFTs or social tokens. This drives creators to Web3 since they
have a greater upside than relying on Web2 incumbents like
YouTube or Instagram to pay them. Creators need more Web3 tools
to build and expand their communities.

Communities: DAOs enable community members to take ownership
and control over how they want their organization to develop and
thrive. This helps align economic and community incentive.

Gaming: Users can play-to-earn and accrue digital assets which can
then be converted to fiat currency. Blockchain enables gaming
studios to create their own economies on platform, promoting
alignment between studios and users.

Infrastructure: To support a large volume and quick transaction
speeds, investment in protocol layers are critical. These players will
become an integral part of the ecosystem and are already showing
high valuations.

Source: Business Insider, CNBC



https://markets.businessinsider.com/news/currencies/defi-crypto-800-billion-industry-billionaire-decentralized-finance-vesper-2021-08
https://www.cnbc.com/2021/10/06/nft-trading-volume-hit-10-billion-2-reasons-why-people-are-buying.html
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Looking Back

Web 1.0 - Static

* Web 1.0 is the early days of the internet (1980s-Early 2000s). Its main

use case was to provide online content and information. . :‘ | ..
L P . ) ) . Web 2.0: e cﬁ N‘ @ |

* Building in Web 1.0 required technical expertise. Majority of users
just read online content.

How Web3 was born Web 1.0: @ ';;tp:u ’;L\B #irc
o

¢

Idea Source: Stuffed Blocks Source:

* It was decentralized and built on open protocols. HTTP for websites,

SMTP for emails, SMS for texts, and so forth. HlStOl'y Of th(:‘ Web

IJ e Book "Token E )y Shermin Vos , 2019

* It did not capture user data. It was difficult to monetize money just Excerpts avallable ‘i“&?;i Jblockchainhub.net

building protocols. Information Platform Token

Economy Economy Economy
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Web 2.0 - Dynamic vEe How 6¢0

* Web 2.0 (mid 2000s-present) gave rise to social media platforms and Web1 Web 2 Web3

internet entrepreneurs. Web 2.0 promoted interactions between aca Read ,ff_:;';‘l’

creators and users. rne

* Web 2.0 companies made it possible for the general public to easily 0@
participate and build a presence online. One could use Facebook or
Squarespace to express ideas instead of coding a website.

* On the flipside, Web 2.0 companies started to develop more control.
They started aggregating and leveraging personal user data to drive
revenue. The web became more centralized but also closed.
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We b3 i n D e pt h ggsgn?ralized Source: Stratechery

Web3 is characterized to be the most decentralized version of the internet
built on blockchains like Bitcoin and Ethereum. You get to own your data and
develop digital property rights.

How does decentralization work?

* Web3 apps (dApps) are smart contracts.

* Smart contracts are self-executing software agreements. These
automatically execute when certain criteria are met.

* Smart contracts can verify and perform a transaction between parties. They

replace the need for an intermediary to execute transactions. Closed &
Centralized

Benefits _ _ _ Web 1.0 Web 2.0 Web 3.0
* Revolutionary: Web3 is the natural step to introduce new use cases with

limitless potential.
* Ownership: Users who create, maintain, and improve the network itself will Web 2.0 Web3

be rewarded. They will have ownership over what they build in Web3.

* Cryptographic Proof: Because smart contracts can eliminate the Control is centralized amongst Content can be uncensorable
middleman, incentives will be more aligned between suppliers and huge giants like Twitter and because control is decentralized.
customers in transactions. Trust will not be an issue. Facebook.

Web3 does not require personal

Limitations Personal data is collected. data.

» Lack of accessibility: It is not as easy to build on Web3, nor is it as easy to
understand as a user. Server failure is more of a risk. Web3 servers can’'t go down as

» Scalability: Web3 transactions are slower. Web 2.0 can process thousands it's a decentralized network of
of transactions in a brief period of time, while Web3 lags behind. Intermediaries are required 1000s of computers.

» Cost: Most successful dApps put very small portions of their code on the between suppliers and
blockchain as it is expensive. There are also related environmental costs. consumers. No intermediary needed.

I Source: Stratechery, Not So Boring, Ethereum



https://stratechery.com/2021/internet-3-0-and-the-beginning-of-tech-history/
https://stratechery.com/2021/internet-3-0-and-the-beginning-of-tech-history/
https://www.notboring.co/p/the-value-chain-of-the-open-metaverse

How it Works



Blockchain Visualized

Blockchain is a digital and distributed ledger of transactions that are recorded and replicated in real time across a network of computers or nodes.

1) Transaction

Two parties exchange data which could be money,
contracts, medical records, or any other asset in
digital form.

4) Validation

Block N

Blocks must first be validated to be added to the blockchain.
The most accepted form of validation for open-source

blockchains is proof of work—the solution to a
mathematical puzzle derived from the block’s header.

I I Source: Deloitte Insights

2) Verification

Depending on the network’s parameters, the transaction
is either verified instantly or transcribed into a secured
record and placed in a queue of pending transactions.

The nodes—the network’s computers or servers—
determine if the transactions are valid based on a set of
rules the network has agreed to.

5) The Chain

O
O

O
O

When a block is validated, the miners that solved the
puzzle are rewarded and the block is distributed
through the network (proof of work).

Each node adds the block to the majority chain, the
network’s immutable and auditable blockchain.

3) Structure
BLOCKN

Ay

BLOCK N-2

L

BLOCK N-1

O

Each block is identified by a hash, a 256-bit number,
created using an algorithm agreed upon by the network.

A block contains a header, a reference to the previous
block’s hash, and a group of transactions. The sequence of
linked hashes creates a secure, interdependent chain.

*Built in Defense

If a malicious miner tries to submit a modified block to
the chain, the hash function of that block, and all
following blocks, would change.

The other nodes would detect these changes and
reject the block from the majority chain, stopping
corruption.


https://www2.deloitte.com/us/en/insights/topics/emerging-technologies/blockchain-technical-primer.html

WebJ3 Tech Stack

To best understand how blockchain and web3 works, we will explore the layer from the bottom (foundation) to the top (user interface).

Access Layer
Low-friction entry points for
users to access web3

Use Case Layer
User interface for
interacting with infra /
protocol layer

Infrastructure /
Category
Primitives
Interoperable building
blocks that are highly
reliable at doing one specific

task; can be combined to
create applications

Protocol Layer
Underlying main blockchain

architecture

Wallet / Browser

_________

________________

Web2

______________________
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https://blog.coinbase.com/a-simple-guide-to-the-web3-stack-785240e557f0

Web3 Infrastructure

Web3 relies more on P2P connections. Critical aspects of
underlying blockchain infrastructure include key management,
networking firewalls, and other security considerations.

Blockchain infrastructure providers (laaS) establish and provide
direct infrastructure access to customers.

A blockchain infrastructure platform-as-a-service (PaaS) provider
coordinates and maintains the access. It offers the ability to run
secure infrastructure on multiple blockchains without having to
develop the technological capabilities in-house.

Pros Cons

Decentralized governance Difficult to scale, as more
transactions slow down the

Client node owns their data system

Can support multiple clients Very technical

No single point of failure (relies Can require a lot of energy

on 1000s of computers/nodes)

r I Source: Pitchbook, CB Insights, Coinbase, Tracxn

Infrastructure
0 Chainlink ') Blockstream

- consensys [ZJ PlatON

‘ Digital Asset g BLOCKDAEMON

E PrimeTrust  #:LUkka
@ bloq @ textile

ﬁ@. Alchemy is a developer platform used to build

#y  applications on top of blockchains like ETH. NBA Top \
Shot, Axie Infinity, and OpenSea were built using I
Alchemy. It raised S200M with a $10B valuation.

waw Other unicorns include: Bitmain ($12B), Chainalysis ($4.2B),
H\ Blockdaemon ($3.25B), Blockstream ($3.2B), and

ConsenSys ($3.2B).



https://www.coinbase.com/cloud/discover/dev-foundations/blockchain-infrastructure
https://tracxn.com/d/emerging-startups/top-blockchain-infrastructure-startups-2021#Bitmain
https://www.alchemy.com/
https://www.bitmain.com/
https://www.chainalysis.com/
https://blockdaemon.com/
https://www.blockstream.com/
https://consensys.net/

Use Cases



WebJ3 Tokens

Web3 digital assets can be fungible or non-fungible. Fungible assets can be exchanged interchangeably like Bitcoin. Non-fungible means that an asset is distinct
and unique; non-fungible assets cannot be substituted for one another. Tokens can be both.

Crypto

Cryptocurrency is fungible as it mimics the qualities Wallets
of traditional currency, except that it's decentralized. In order to access, send, or receive web3 tokens, you need a

wallet. Wallets store keys, which provides access to your funds.
Single-use Case Crypto: BTC You can use wallets to make transactions.
* Bitcoin was created by Satoshi Nakamoto
« Its only use case is to serve as digital money Software Wallets - these are the most convenient but less

secure. a .
Multi-use Crypto: ETH -

P o . Hardware Wallets - these are the most secure since itcanonly Y®®
* Ethereum was created by Vitalik Buterin. .
o be hacked physically. .
» ETH can be used for digital money, but also to gg”;‘:‘;‘&
create decentralized apps (dapps).

Global funding to custody and wallet providers
grows to $6.3B in 2021

57

Crypto can be bought on exchanges like Coinbase
and Binance.
You can also earn interest with crypto by: P
» Staking - using your crypto as collateral needed to —
operate blockchain 2
* Yield farming - lending out your crypto to supply
liquidity to a Defi protocol 51,0328 so10M

$337M $357M

I I Source:_CB Insights, Social Tokens Guide
2017
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https://www.cbinsights.com/research/report/what-are-stablecoins/
https://holla.substack.com/p/the-social-tokens-guide?

WebJ3 Tokens

Stablecoins are another form of fungible digital currency. They are
collateralized by another asset (fiat currencies, gold, etc.). By pegging
their value to an external factor, stablecoins are less volatile.

&2 The rise of the stablecoins continues
Media mentions of stablecoins, Q117 - Q4'21
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Considerations
* Regulation
* Less liquidity

Applications

* P2P Payments/Transfers —
quicker, lower fees, can be used
globally, and sent over internet

* Minimize volatility

» Daily currenc
y y The future of stablecoins will depend
I . on whether it can be used for a wide

variety of everyday use cases.

Source:_CB Insights, Social Tokens Guide

Social Tokens

Social tokens can come in three forms: personal, community, and creator. It
allows individuals and communities to monetize themselves — a new rewards
system. This can change what marketing will look like in Web3.

Personal Tokens

This is created as a mechanism to invest in an individual’s personal or
professional goals. An example SBOB founded by Bobby Thacker. Certain
amounts of SBOB provide these awards.

Community Tokens
These are used to unite people around a common interest. Perks of these
tokens are exclusive access and privileges to a community e.g., SFWB,

SCHZ, and SDESK.

Creator Tokens

Creator tokens is a combination: creators their unite fans together into a
community. The investment is both into the creator’s personal success but
the audience as well e.g., SWHALE and SRAC.

2 O..

[ $RAC Token ] [ Discord (' ]

iscography aim s
Di h $RAC Cl Nf-T

Platforms like Rally enable creators and communities to launch these
¥ social tokens to enable transactions and new interactions. More apps 12
will be needed to manage, promote, and discover new use cases.


https://www.cbinsights.com/research/report/what-are-stablecoins/
https://holla.substack.com/p/the-social-tokens-guide?
https://twitter.com/BobbyThakkar/status/1459302181597691904?
https://www.fwb.help/join
https://www.chiliz.com/en/token-details/
https://www.coindesk.com/tech/2021/05/20/introducing-desk-coindesks-new-rewards-program/
https://whale.me/
https://rac.fm/
https://rally.io/

Web3 NFTs

Non-fungible tokens (NFTs) look to completely alter the standard for monetization related to digital assets.

* NFTs function as proof of ownership over a unique asset. It can give owners more social capital as possessing a certain NFT can signal
status within the crypto community.

 This creates dual incentives for market actors to promote both the ecosystem and asset ownership. The NFT market cap is S7B.

Maintaining Provenance
* NFTs are commonly associated with digital artwork.
« Growing numbers of people (especially Gen Zs) are more comfortable

Global funding to NFT startups increased 130x,
reaching to $S4.8B in 2021

placing monetary value on nontangible assets. Funding
« NFTs can be issued for physical works of art as well. This can provide pAja02
tracking history, provenance, and archival material. @OpenSea m

&* Dapper

Investing in Favorite Artists mm p

* Fans can share in royalties and support their favorite artists by R Rarible

purchasing NFTs.
+ Audius allows artists to own part of the decentralized streaming \ %’.

platform. This provides artists more autonomy over the music they b“DQPR&PQ

create and release.

$56M $64M 53

Gaming - NFTs are used in Web3 games to represent in-game content % ke :
like characters, skins, accessories, and more. This is further explored in 2017 2018 2019 2020 2021

the next slide.

_ . o . Bored Ape Yacht Club NFT project eclipsed S$1B in all-
Gaming and art are Just the begmmng for NFTs. Given that 7(@ time sales in early January. The floor price is ~111ETH
NFTs act as certificates of authenticity, they can be used oy i.e.>$350k
for medical records, credentials, intellectual property, and e '
r I more. Other use cases will continue to emerge.

Source: Decrypt, Pitchbook, CB Insights


https://decrypt.co/79430/3lau-nft-royal
https://audius.co/
https://boredapeyachtclub.com/#/

Web3 Gaming

Blockchain enables gamers to have more chance to compete, earn rewards, and exchange assets across digital universes.

Play-to-earn Model

» Users are being paid to play games. By making an investment
to play and compete in games like Axie Infinity, users can make
a return.

» Users can also cash out digital assets for real currency.

Ownership and Economies

» Blockchain enables users to own in-game assets (skills, skins,
etc.) across digital worlds. This is because blockchain is open
and permissionless.

* This makes it easier for users to sell these assets for profit,
without an intermediary. These exchanges will be more
transparent and secured on blockchain.

* Marketplaces will naturally arise due to the fluidity of
gaming and carrying over assets.

With a growing gaming market and more freedom in Web3, it is
only natural to see the next iteration of game development and
play move to blockchain.

«® SolanaVentures, Lightspeed, and FTX announced a
/y S100M investment initiative around Web3 gaming.

I I Source: Coin Telegraph, Fast Company

Game developers are less interested in NFTs and crypto.
According to a survey that polled 2,700 game developers 72%
stated they are not interested in crypto as a payment and 70% are
not interested in NFTs. 33% believe the metaverse concept won't
deliver. EA and Team17 recently scrapped NFT projects due to
negative gamer feedback.

NFT market is largely driven by traders, collectors, and gamers.
There is a whitespace for Web3 gaming companies as Web2

incumbents are more wary of the space.

Gaming Studios

FORTE D
A
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https://cointelegraph.com/news/game-developers-rage-at-pyramid-scheme-nfts-and-crypto
https://www.fastcompany.com/90718590/after-player-backlash-video-game-companies-are-quietly-scrapping-their-nft-plans

Web3 Community

A Squarespace survey revealed Gen Zs place more weight on digital life

than in person. Gen Zs believe how you present yourself online matters
more, too. Gen Zs and Millennials comprise a significant portion of
online users.

* Web3 platforms that encourage meaningful engagement and
communication will resonate more with users.

» Startups that build tools that make it easier to communicate across
blockchain and Web3 platforms will be valuable.

Creator and Follower Engagement

* Hundreds of tools exist for the ever-growing creator community.

* Gen Zs are more likely to idolize creators than traditional Hollywood
figures.

* Web3 gives a chance for creators to interact with followers in
new ways: sharing social tokens, virtual experiences, and exclusive
digital merch.

* Followers can have more of a stake in their favorite creators.

Social Community drives Growth

* The first users of Discord were gamers and continue to be a large
contributor to the platform’s popularity.

* Web3 startups that focus first on gamers may have an advantage as
they try to build expansive social communities.

DAOs (Decentralized Autonomous Organizations) are internet-
native businesses that are collectively owned and managed by
their members.

Power in Community

» Since DAOs are based on smart contracts, no one individual
can change or control the DAO.

» All members are treated equally.

Inclusion

* DAOs provide individuals the ability to buy NFTs or invest in
opportunities that they wouldn't be able to afford on their own.

* DAOs can level the playing field so that groups of people can
participate, instead of just exclusive individuals.

DAO Components
Communication

@ @

,,,/9 Superdao raised $10.5M I(led by SignalFire at S160M valuation) to build
/; a platform that handles the above workflows to ease running a DAO.

Crowd Funding Governance

N N

Treasury

ce

Gnosis Safe
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Web3 Finance

Web3 provides more financial services especially for under-resourced groups as it can eliminate barriers enforced by traditional institutions. DeFi (decentralized

finance) omits third parties involved in financial transactions to reduce bias and increase efficiencies.
Custody with Less Risk

Even though current exchanges like Coinbase still rely on an intermediary, true custody in Web3 significantly
decreases cybersecurity risk as it will no longer rely on humans as middlemen, who are prone to error.

Quicker Payments

Cross-border payments benefit from blockchain as it reduces the need for verification from third parties and the
processing time for traditional bank transfers. This reduces the fees associated with payments as it will eliminate
a third party. Consequently, crypto could become a preferred way to pay foreign workers.

Loans without Bias

 Historically reporting agencies (Equifax, Experian, and TransUnion) provide data for an individual’s credit
worthiness. This can be unfair for people with lower financial literacy as they can be prone to damaging their
credit score, which is then difficult to restore.

*  With Web3, blockchain can offer more secure and various data to evaluate an individual for loans. This can
provide loans to a broader pool of consumers.

Insurance

* Insurance has high processing time and costs to validate the source of truth for transactions between parties.

* Blockchain can dramatically increase operational efficiency as it would be the singular source of truth due to its
immutability.

Fundraising
* |ICOs (initial coin offerings) are changing the way entrepreneurs access capital.
* Instead of relying on traditional investors or VCs, entrepreneurs raise money by selling tokens or coins.

I I Source: Decrypt, Pitchbook, CB Insights

Finance
Custody

C ‘,cco
O raxos

KN Fireblocks

GEMINI

€ BLOCKCHAIN
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Lending
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m  Unicorns include: Fireblocks ($8B), Gemini
& ($7B), and Circle ($3B).

Moving to DeFi will require time and
adjustment. Apps that can bridge CeFito

¥ DeFi will be key like Binance. 16


https://decrypt.co/79430/3lau-nft-royal
https://www.fireblocks.com/
https://www.gemini.com/
https://www.circle.com/en/
https://www.binance.com/en

Other Web3 Use Cases

Blockchain touches areas that might not immediately come to mind. Cryptocurrency and DeFi are just the beginning. Blockchain's ability to make
information immutable and transparent presents use cases across many industries. Below is only a subset of what is to come.

Industry Use Case

Aerospace/Defense * Share and track R&D data
» Streamline parts inventory + authentication

Corporate Governance * Make business accounting more transparent
» Easier to track and see ESG initiatives in action
* Intersection of policy and blockchain

E-commerce * Lower transaction costs and increase transaction security
* More traceability of purchases

Education » Securing academic credentials and streamlining verification process
* Reduce manual education processes

Energy Minimize the need for intermediaries for energy exchange processes
Healthcare Share sensitive information across many platforms and networks
Public Sector * Infrastructure for secured voting

* Reduce paper-based processes
» Better mail ops and services

Real Estate Record, track, and transfer land titles, property deeds, and other docs




Investing in Web



Web3 Key Drivers - PESTLE

Political

* Crypto could
circumvent political
sanctions

* China outlaws crypto

Headwinds

»_Biden signs
executive order on
crypto for unified
national policy

Tailwinds

*$63M in crypto
assets have been
donated to Ukraine

Economic

* Asset bubble -
speculative value of
digital assets

* Can be subject to
high volatility

* New models of
monetization (NFTs)

* New biz models e.g.

play to earn

* More incumbents

(e.g. Stripe) creating
crypto offerings

Social

* Fraud: “rug pulls”
(majority of token
holders cashing out)

* Lack of fail-safe
measures (S625m
Axie Infinity crypto
hack)

* Crypto ownership
doubled in US,
LATAM, and Asia

* Cryptocurious is
47% women globally

Technological

* Lack of blockchain
scalability

* Smart contract risks

* High learning curve

* ETH supports all
use cases

e ETH 2 - lower
transaction fees +
more transactions

* Emerging
blockchains that
create optionality

Legal

* Fragmentation of
local and global
regulations

» Lack of insurance
for assets

* Lack of recourse
for stolen assets

* Regulatory clarity
around digital
assets

* Eliminate Barriers

to Innovation Act —
bill for working
group on digital
assets

Environmental

* High energy usage

* Potential climate
harm

* Moving away from
Proof of Work
(energy intensive)

* Use more
environmentally
friendly mechanisms
like Proof of Stake or
Proof of History

19


https://cointelegraph.com/news/ally-or-suspect-the-war-in-ukraine-as-a-stress-test-for-the-crypto-industry
https://www.theverge.com/2022/3/29/23001620/sky-mavis-axie-infinity-ronin-blockchain-validation-defi-hack-nft
https://cointelegraph.com/news/biden-signs-executive-order-on-crypto-authorizes-all-government-effort-to-consolidate-regulation
https://www.bloomberg.com/news/articles/2022-03-12/stuck-in-ukraine-crypto-startup-mobilizes-aid-in-fight-for-survival
https://cryptoslate.com/tech-giant-stripe-takes-the-plunge-into-crypto/
https://www.prnewswire.com/news-releases/crypto-ownership-nearly-doubled-in-the-united-states-latin-america-and-asia-pacific-in-2021-gemini-report-finds-301516148.html#:~:text=In%2DLanguage%20News-,Crypto%20Ownership%20Nearly%20Doubled%20in%20the%20United%20States%2C%20Latin%20America,in%202021%2C%20Gemini%20Report%20Finds
https://cointelegraph.com/news/biden-signs-executive-order-on-crypto-authorizes-all-government-effort-to-consolidate-regulation
https://www.congress.gov/bill/117th-congress/house-bill/1602/
https://medium.com/@novaraptur/proof-of-stake-vs-proof-of-work-solanas-environmental-impact-part-1-884bf338987a

2021 Investment Activity

VC Deal Count in Crypto/Blockchain by Stage
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Source: Galaxy Digital Research
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Conclusions

* Atleast 43 companies that raised venture capital in 2021 are unicorns.

Q2 Q8 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 4

* Valuations in the crypto/blockchain space were 141% higher than the rest of

VC space in Q4 2021.

* Crypto markets and opportunities are expanding across different categories.

* Crypto/blockchain startups received 5% of venture capital deployed in

2021.

I Source: Galaxy Digital Research

% Stage

2021 Top Blockchain Investors Company
Count
1 Coinbase Ventures 68
2 AU21 51
3 a16z 46
4 Animoca Brands 45
5 Alameda Research 44
6 LD Capital 36
7 Jump Capital 31
8 ParaFi Capital 30
9 X21 29
10 Pantera Capital 28

New Funds Raised in 2021 by Crypto/Blockchain VC Firms
Source: Galaxy Digital Research

Fund Name

Investor

Date Closed

Amount

@ Paradigm Paradigm November 15 $2.5bn
a16z Andreessen Horowitz June 24 $2.2bn
H |VEM | N D Hivemind Capital Partners November 29 $1.5bn
1 OT 10T Hodlings September 8 $750m
MPANTERA |PanteraCapital November 23 $600m
|n|t|a|ized() Initialized Capital Management December 14 $530m
= ESEIQ,EIFLESS Borderless Capital December 1 $500m
@ JumpCapital Jump Capital September 14 $350m
g BEO CHENAIN Blockchain Capital April 14 $300m
Zv_ﬂg{i;w ZVC (LINE Ventures + Y)J Capital) | April 1 $275m o
Data: Pitchbook p40)



https://www.galaxydigital.io/post/2021-crypto-vcs-biggest-year-ever

Harlem Capital’s Areas of Interest

Infrastructure

Description

Platform-as-a-service (PaaS) providers that coordinate and maintain access to the infrastructure that powers blockchains, such as dev tools and nodes, bundled with the underlying
infrastructure needed to operate their systems, such as cloud storage and security.

iCapital Markets & Financial

[ .
:SE‘I’VICGS

Refers to companies that primarily develop solutions for financial institutions and intermediaries to address issues of clearance, settlement, and data management, among others, as well as to

companies that build new blockchain-based investment vehicles.

Enterprise Services & Currencies

Blockchain services companies primarily develop blockchain operating systems, APIs, and protocols intended for multiple and varied use cases, or companies that act as general-purpose
blockchain consultants, typically for enterprises. Blockchain currencies refers to companies that build unique and custom cryptocurrencies and tokens.

Data & Analytics

Companies building powerful tools for blockchain research that provide tools to query, extract, and visualize vast amounts of data from the blockchain.

—----

Content Management & NFTs
(Non-Fungible Tokens)

I

1

iPZP Marketplaces & P2P Lending
I

Storage, Security & Regulatory

Cryptocurrency Mining

Content companies primarily operate blockchain-based content platforms, whereby publishers and creators establish immutable rights and ownership of content and engage in
microtransactions for the usage of content. NFTs are blockchain tokens representing a unique, digital item, that allow individuals to buy and sell ownership.

Primarily operate blockchain-based, peer-to-peer marketplace platforms, where users can exchange goods directly and without the use of an intermediary. P2P lending refers to companies
that develop blockchain-based, peer-to-peer lending platforms which allow users to engage in lending transactions with peers, as opposed to traditional financial institutions.

Storage companies that primarily store data with blockchain-secured technology. Security & regulatory companies assess risk from and to blockchains, build secondary security systems,
blockchain security applications, or monitor cryptocurrencies for criminal activity by assembling an audit-trail of cryptocurrency addresses.

Companies that primarily build or operate hardware, software, cloud-based pools, and other services for the mining of cryptocurrencies.

Refers to companies that primarily develop cryptocurrency and blockchain solutions for merchants and sellers. This category includes blockchain-based rewards programs, cryptocurrency
point-of-sale kiosks, and merchant-directed blockchain consulting services.

R R KSR

Social & Browsers

Social companies primarily develop blockchain-based social networks. Browser companies primarily build blockchain-secured web browsers, often including microtransaction capabilities.

IoT & Identity

I urce: CBInsights

IoT companies primarily assign physical assets blockchain-secured digital signatures and establish trusted networks by which these physical assets can communicate. Identity companies
primarily build identity management applications for consumers to record and secure identification data.

|r : Key Area of Interest for HCP

21



Let’'s change the face
of entrepreneurship, together.



